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KPMG 
Metro Tower 
4710 Kingsway, Suite 2400 
Burnaby BC V5H 4M2 
Canada 
Telephone (604) 527-3600 
Fax (604) 527-3636 

To the Board of Education, and 
To the Minister of Education, Province of British Columbia 

We have audited the accompanying financial statements of School District No. 38 (Richmond), which 
comprise the statement of financial position as at June 30, 2017, the statement of operations, changes 
in net financial assets (debt) and cash flows for the year then ended, and notes, comprising a summary 
of significant accounting policies and other explanatory information. 

Responsibility for the Financial Statements 

Management is responsible for the preparation of these financial statements in accordance with the 
financial reporting provisions of Section 23.1 of the Budget Transparency and Accountability Act of the 
Province of British Columbia, and for such internal control as management determines is necessary to 
enabie the preparation of financial statements that are free from material misstatement, whether due 
to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on our judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, we consider internal control relevant to the entity's preparation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An 
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness 
of accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 

In our opinion, the financial statements of School District No. 38 (Richmond) as at 
and for the year ended June 30, 2017 are "'"''""''""" in all material respects, in 
accordance with the accounting requirements of Section 23.1 of the Budget 
Transparency and Accountability Act of the Province of British Columbia 

Emphasis of Matter 

Without modifying our opinion, we draw attention to Note 2 to the financial 
statements, which describes the basis of accounting and the significant differences 
between such basis of accounting and Canadian public sector accounting 
standards. 

Chartered Professional Accountants 

September 13, 2017 
Burnaby, Canada 
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School District No. 38 (Richmond) 
Statement of Operations 
Year Ended June 30, 2017 

Revenues 
Provincial Grants 

Ministry of Education 
Other 

Federal Grants 
Tuition 
Other Revenue (Note 21) 
Rentals and Leases 
Investment Income 
Amortization of Deferred Capital Revenue 
Total Revenue 

Expenses (Note 19) 
Instruction 
District Administration 
Operations and Maintenance 
Transportation and Housing 
Debt Services 
Total Expense 

Surplus (Deficit) for the year 

Accumulated Surplus (Deficit) from Operations, beginning of year 

Accumulated Surplus (Deficit) from Operations, end of year 

2017 2017. 
Budget Actual 
(Note 16) 

$ $ 

179,396,611 183,594,288 
3,000 

1,604,298 1,604,407 
17,320,546 18,016,632 
9,159,149 12,207,702 

868,433 1,097,174 
1,000,640 1,471,439 
8,109,863 8,156,926 

217,459,540 226,151,568 12,6252r2n3173.5859,540 12,6252r2n705,99116,632 2017 3(2017. )Tj
EMC72-9.633 -2.4439,DC ,97320,546 

212 Teficit� 12,6252,13383,459,540 92 Tm,396,611EMC 
/T1_0 1 Tf
7.9001 0 0 70 5.81256.9004
(12,6252r5 T55,49396,611 )Tj
/Suspect <</Conf 0 >d year 



School District No. 38 (Richmond) 
Statement of Changes in Net Financial Assets (Debt) 
Year Ended June 30, 2017 

2017 2017 
Budget Actual 
(Note 16) 

s $ 

Surplus (Deficit) for the year (6,459,226) 1,133,280 

Effect of change in Tangible Capital Assets 
Acquisition of Tangible Capital Assets (16,729,568) (11,826,982) 
Amortization of Tangible Capital Assets 13,196,527 14,019,936 
Total Effect of change in Tangible Capital Assets (3,533,041) 2,192,954 

Acquisition of Prepaid Expenses (630,767) 
Use of Prepaid Expenses 297,139 

Total Effect of change in Other Non-Financial Assets (333,628) 

(Increase) Decrease in Ket Financial Assets (Debt), 
before Net Remeasurement Gains (Losses) (9,992,267) 2,992,606 

Net Remeasurement Gains (Losses) 

(Increase) Decrease in Net Financial Assets (Debt) 2,992,606 

Net Financial, Assets (Debt), beginning of year (128,371,299) 

Net Financial Assets (Debt), end of year 125 78 693 

Version: 1998-1252-8270 
September 01, 2017 8:07 The accompanying notes are an integral part of these financial statements, 

Statement 4 

2016 
Actual 

$ 

(4,928,423) 

(12,267,271) 
13,532,213 

1,264,942 

(297,139) 
280,530 
(16,609) 

(3,680,090) 

(3,680,090) 

(124,691,209) 

(128,371,299 
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School District No. 38 (Richmond) 
Statement of Cash Flows 
Year Ended June 30, 2017 

Operating Transactions. 
Surplus (Deficit) for the year 
Changes in Non-Cash Working Capital 

Decrease (Increase) 
Accounts Receivable 
Prepaid Expenses 

Increase (Decrease) 
Accounts Payable and Accrued Liabilities 
Unearned Revenue 
Deferred Revenue 
Employee Future Benefits 

Amortization of Tangible Capital Assets 
Amortization of Deferred Capital Revenue 
Insurance Claim Expenditures 
Total Operating Transactions 

Capital Transactions 
Tangible Capital Assets Purchased 
Total Capital Transactions 

Financing Tr,msactions 
Capital Revenue Received 
Capital Lease Payment 
Total Financing Transactions 

Net Increase (Decrease) m Cash and Cash Equivalents 

Cash and Cash Equivalents, beginning ol:'year (Note 3) 

Cash and Cash Equivalents, end of year 

Cash and Cash Equivalents, end of year, is made up of: 
Cash (Note 3) 
Cash Equivalents (Note 3) 

Supplementary Cash Flow Information 

2017 
Acmal 

$ 

1,133,280 

(879,775) 
(333,628) 

571,865 
(1,683,620) 

(474,662) 
198,708 

14,019,936 
(8,156,926) 

4395,178 

(11,233,181) 
(11,233,181) 

3,511,394 
(2,140,234) 
1,371,160 

(5,466,843) 

117,762,207 

112,295,364 

27,683,396 
84,611,968 

112,295,364 

Version: 1998-1252-8270 
September 01, 2017 8:07 The accompanying notes are an integral part of these financial statements. 

Statements 

2016 
Actual 

$ 

(4,928,423) 

1,076,065 
(16,609) 

674,043 
3,012,162 

(59,172) 
655,332 

13,532,213 
(8,083,724) 

(120,000) 
5,741,887 

(9,191,625) 
(9,191,625) 

10,654,360 
(2,345,888) 
8,308,472 

4,858,734 

112,903,473 

117,762,207 

34,529,149 
83,233,058 

117,762,207 
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NOTEl 

SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2017 

AUTHORITY AND PURPOSE 



NOTE2 

SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEARENDED JUNE 309 2017 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Cash and Cash Equivalents 

Cash and cash equivalents include cash and highly liquid securities that are readily convertible 
to known amounts of cash and that are subject to an insignificant risk of change in value. These 
cash equivalents generally have inown amounts 



NOTE2 

SCHOOL DISTRICT NO, 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUJ""E 30, 2017 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

f) Employee Future Benefits 

i) Post-Employment Benefits: 

The School District provides certain post-employment benefits, including vested and non-vested 
benefits, for certain employees pursuant to certain contracts and union agreements. 

The School District accrues its obligations and related costs, including both vested and 
non-vested benefits, under employee future benefit plans. Benefits include vested sick leave, 
accumulating non-vested sick 



NOTE2 

SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2017 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g) Liability for Contaminated Sites (Continued) 

The liability is recognized as management's estimate of the cost of post-remediation including 
operation, maintenance and monitoring that are an integral part of the remediation strategy for a 
contaminated site. 

h) Tangible Capital Assets 

The 



NOTE2 

SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2017 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

i) Asset Retirement Obligations 

Liabilities are recognized for statutory, contractual or legal obligations associated with the 
retirement of tangible capital assets when those obligations result from the acquisition, 
construction, development or normal operation of the assets. The obligations are measured 
initially at fair value, determined using present value methodology, and the resulting costs 
capitalized into the carrying amount of the related tangible capital asset. In subsequent periods, 
the liability is adjusted for accretion and any changes in the amount or timing of the underlying 
future cash flows. The capitalized asset retirement cost is amortized on the same basis as the 
related asset and accretion expense is included in the Statement of Operations. 

j) Capital Leases 

Leases that, from the point of view of the lessee, transfer substantially all the benefits and risks 
incident to ownership of the property to the School District are considered capital leases. These 
are accounted for as a leased tangible capital asset and an obligation. Capital lease obligations 
are recorded at the present value of the minimum lease payments excluding executor costs, e.g., 
insurance, maintenance costs, etc. The discount rate used to determine the present value of the 
lease payments is the lower of the School District's rate for incremental borrowing or the 
interest rate implicit in the lease. 

All other leases are accounted for as operating leases and the related payments are charged to 
expenses as incurred. 

k) Prepaid Expenses 

Prepaid fees and dues, licenses, and rent are included as a prepaid expense and stated at 
acquisition cost and are charged to expense over the periods expected to benefit from it. 

1) Funds and Reserves 

Certain amounts, as approved by the Board, are set aside in accumulated surplus for future 
operating and capital purposes. Transfers to and from funds and reserves are an adjustment to 
the respective fund when approved. 

m) Revenue Recognition 

Revenues are recognized in the period in which the transactions or events occurred that gave rise 
to the revenues. All revenues are recorded on an accrual basis, except when the accruals cannot 
be determined with a reasonable degree of certainty or when their estimation is impracticable, 

Contributions received or where eligibility criteria have been met are recognized as revenue 
except where the contribution meets the criteria for deferral as described below. Eligibility 
criteria are the criteria that the School District has to meet in order to receive the contributions 
including authorization by the transferring government. 

Page 12 



NOTE2 

SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 301 2017 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

m) Revenue Recognition (Continued) 

For contributions subject to a legislative or contractual stipulation or restriction as to their use, 
revenue is recognized as follows: 

• Non-capital contributions for specific purposes are recorded as deferred revenue and 
recognized as revenue in the year related expenses are incurred, 

�~� Contributions restricted for site acquisitions are recorded as revenue when the sites are 
purchased, and 

@ Contributions restricted for tangible capital assets acquisitions other than sites are 
recorded as deferred capital revenue and amortized over the useful life of the related 
assets. 

Donated tangible capital assets other than sites are recorded at fair value and amortized over the 
useful life of the assets. Donated sites are recorded as revenue at fair market value when 
received or receivable. 

The accounting treatment for restricted contributions is not consistent with the requirements of 
Canadian public sector accounting standards which require that government transfers be 
recognized as revenue when approved by the transferor and eligibility criteria have been met 
unless the transfer contains a stipulation that meets the criteria for liability recognition in which 
case the transfer is recognized as revenue over the period that the liability is extinguished. 

Revenue related to fees or services received in advance of the fee being earned or the service is 
performed is deferred and recognized when the fee is earned or service performed. 

Investment income is reported in the period earned. When required by the funding party or 
related Act, investment income earned on deferred revenue is added to the deferred revenue 
balance. 

n) Expenditures 

Expenses are reported on an accrual basis. The cost of all goods consumed and services 
received during the year is expensed. Interest expense includes interest charged on capital 
leases. 

Categories of Salaries 
• Principals, Vice-Principals, and Directors of Instruction employed under an 

administrative officer contract are categorized as Principals and Vice-Principals. 
® Superintendents, Assistant Superintendents, Secretary-Treasurers, Trustees and other 

employees excluded from union contracts are categorized as Other Professionals. 
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NOTE2 

SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30,2017 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

n) Expenditures (Continued) 

Allocation of Costs 
• Operating expenses are reported by function, program, and object. Whenever possible, 

expenditures are determined by actual identification. Additional costs pertaining to 
specific instructional programs, such as special and aboriginal education, are allocated to 
these programs. All other costs are allocated to related programs. 

• Actual salaries of personnel assigned to two or more functions or programs are allocated 
based on the time spent in each function and program. School-based clerical salaries are 
allocated to school administration and partially to other programs to which they may be 
assigned. Principals and Vice-Principals salaries are allocated to school administration 
and may be partially allocated to other programs to recognize their other responsibilities. 

• Employee benefits and allowances are allocated to the same programs, and in the same 
proportions, as the individual's salary. · 

• Supplies and services are allocated based on actual program identification. 

o) Financial Instruments 

A contract establishing a financial instrument creates, at its inception, rights and obligations to 
receive or deliver economic benefits. The financial assets and financial liabilities portray these 
rights and obligations in the financial statements. The School District recognizes a financial 
instrument when it becomes a party to a financial instrument contract. 

Financial instruments consist of cash and cash equivalents, accounts receivable, accounts 
payable, accrued liabilities, and capital lease obligations. 

Except for portfolio investments in equity instruments quoted in an active market that are 
recorded at fair value, all financial assets and liabilities are recorded at cost or amortized cost 
and the associated transaction costs are added to the carrying value of these investments upon 
initial recognition. Transaction costs are incremental costs directly attributable to the acquisition 
or issue of a financial asset or a financial liability. 

Unrealized gains and losses from changes in the fair value of financial instruments are 
recognized in the statement of remeasurement gains and losses. Upon settlement, the 
cumulative gain or loss is reclassified from the statement of remeasurement gains and losses and 
recognized in the statement of operations. Interest and dividends attributable to financial 
instruments are reported in the statement of operations. 

Unless otherwise noted, it is management's opinion that the School District is not exposed to 
significant interest, currency or credit risks arising from its financial instruments. The fair 
values of these financial instruments approximate their carrying value, unless otherwise noted. 
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NOTE2 

SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30i 2017 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 



NOTE4 

SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2017 

ACCOUNTSRECEIVABLE~OTHER 

2017 2016 

Due from Federal Government 
Due from Benefit Carner unrestricted deposit account 
Other 

$1,120,072 
5,062,986 

, 634,178 

$6,817,236 

$1,057,059 
4,385,184 

374,467 

$5,816,710 

The amount due from the Benefit Carrier -Unrestricted Deposit Allowance represents surplus funds 
in excess of the required reserves held by the Benefit Carrier. 

NOTES ACCOUNTS PAYABLE AND ACCRUED LIABILITIES -OTHER 

Trade payables 
Salaries and benefits payable 
Accrued vacation pay 
Other 

2017 

$4,315,174 
12,697,423 
2,696,383 

258,485 

$19,967,465 

2016 

$2,927,788 
12,454,538 
2,407,717 

480,873 

$18,270,916 
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SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED 



NOTES 

SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 301 2017 

DEFERRED CAPITAL REVENUE 

Deferred capital revenue includes grants and contributions received that are restricted by the 
contributor for the acquisition of tangible capital assets that meet the description of a restricted 
contribution in the Restricted Contributions Regulation 198/2011 issued by Treasury Board. Once 
spent, the contributions are amortized into revenue over the life of the asset acquired. 

Balance, beginning of year 
Changes for the year: 
Increase: 

Transfer from DC - capital additions 
Provincial grants - MOE 
Provincial grants - Other 
Other revenue 
Investment income 



SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2017 

NOTE9 EMPLOYEE FUTURE BENEFITS ( Continued) 

Reconciliation of Funded Status at End of Fiscal Year 
Accrued Benefit Obligation - March 31 
Maiket Value of Plan Assets - March 31 
Funded Status - Deficit 
Employer Contributions After Measurement Date 
Benefit Expense After Measurement Date 
Unamortized Net Actuarial Loss 
Accrued Benefit Liability - June 30 

Reconciliation of Change in Accrued Benefit Liability 
Accrued Benefit Liability July 1 
Net Expense for Fiscal Year 
Employer Contributions 
Accrued Benefit Liability - June 30 



SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2017 

NOTEll CAPITAL LEASE OBLIGATIONS 

The School District has obligations under capital leases. The present value of future minimum lease 
payments, rates of interest and end dates of these leases are shown below: 

IOS Financial Services, with interest at 3.21 %, expires October 1, 
2017 

RFS Canada, with interest at 5.26%, expires December 1, 2016 
Macquarie Financial, 



SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE30,2017 

NOTE12 TANGIBLE CAPITAL ASSETS 

Net Book Value: 
Net Book Value 

2017 
Net Book Value 

2016 
Sites 
Buildings 
Furniture & Equipment 
Vehicles 
Computer Software 
Computer Hardware 

Total 

June 30, 2017 

Cost: 
Sites 
Buildings 
Furniture & Equipment 
Vehicles 
Computer Software 
Computer Hardware 
Total 

Accumulated Amortization: 
Sites 
Buildings 
Furniture & Equipment 
Vehicles 
Computer Software 
Computer Hardware 
Total 

Opening Cost 
$55,169,613 
418,083,423 

10,178,075 
3,464,630 
2,122,930 

14,043,227 
$503,061,898 

Opeuing 
Accumulated 
Amortization 
$ 
189,642,350 

5,495,908 
1,494,296 

768,646 
5,664,327 

$203,065,527 

$55,169,613 
227,924,255 

4,231,551 



SCHOOL DISTRICT NO, 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2017 

NOTE 12 

June 30, 2016 

Cost: 

TANGIBLE CAPITAL ASSETS (Continued) 

Sites 

Buildings 
Furniture & Equipment 
Vehicles 
Computer Software 
Computer Hardware 
Total 

Accumulated Amortization: 
Sites 
Buildings 
Furniture & Equipment 
Vehicles 
Computer Software 
Computer Hardware 
Total 

Opening Cost 
$55,169,613 

411,402,104 
10,004,933 
3,408,493 
1,492,120 

11,427,387 
$492,904,650 

Opening 
Accumulated 
Amortization 
$ 
180,128,039 

5,111,702 
1,323,390 

592,774 
4,487,432 

$191,643,337 

Additions 

$ 
6,681,319 

782,724 
232,062 
823,842 

3,747,324 
$12,267,271 

Additions 
$ 

9,514,311 
993,788 
346,831 
368,904 

2,308,379 
$13,532,213 

Total 
Disposals 2016 

$ $55,169,613 
418,083,423 

(609,582) 10,178,075 
. (175,925) 3,464,630 

(193,032) 2,122,930 
(1,131,484) 14,043,227 

$(2,110,023) $503,061,898 

Total 
Disposals 2016 
$ $ 

189,642,350 
(609,582) 5,495,908 
(175,925) 1,494,296 
(193,032) 768,646 

(1,131,484) 5,664,327 
$(2,110,023) S203,065,527 

• Included in capital assets is equipment under capital lease with a cost of $8,147,675 
(2016 - $8,727,364) and accumulated amortization 



NOTE13 

SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2017 

EMPLOYEE PENSION PLANS 

The School District and its employees contribute to the Teachers' Pension Plan and Municipal 
Pension Plan, jointly trusteed pension plans. The board of trustees for these plans, representing plan 
members and employers, are responsible for administering the pension plans, including investing 
assets and administering benefits. The plans are multi-employer defined benefit pension plans. 
Basic pension benefits provided are based on a formula. As at December 31, 2015, the Teachers' 
Pension Plan has about 45,000 active members and approximately 36,000 retired members. As at 
December 31, 2015, the Municipal Pension Plan has about 189,000 active members, including 
approximately 24,000 from school districts. 

Every three years, an actuarial valuation is performed to assess the financial position of the plans December 



NOTE14 

SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 309 2017 

INTERFUND TRANSFERS 

Interfund transfers between the operating, special purpose and capital funds for the year ended June 
30, 2017, were as follows: 

Operating Fund Special Purpose Funds Capital Fund 

2017 2016 2017 2016 2017 2016 

Funding Local Capital Reserve 

as permitted under School Act $(5,255,416) $(1,974,835) $5,255,416 $1,974,835 

Capital assets purchased (640,267) {334,009) 640,267 334,009 

$(5,255,416) $(1,974,835) $(640,267) $(334,009) $5,.895,683 $2,308,844 

NOTE15 RELATED PARTY TRANSACTIONS 

The School District is related through common control to all Province of British Columbia 
ministries, agencies, school districts, health authorities, colleges, universities, and crown 
corporations. Transactions with these entities, unless disclosed separately, are considered to be in 
the normal course of operations and are recorded at the exchange amount. 



NOTE17 

SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUI'l1E 30, 2017 

CONTRACTUAL OBLIGATIONS AND CONTINGENCIES 

In the ordinary course of operations, the School District has legal proceedings brought against it. It 
is the opinion of management that final determination of these claims will not have a material effect 
on the financial position or operations of the School District 

NOTE18 



SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 301 2017 

NOTE20 ACCUMULATED SURPLUS 

Accumulated surplus balances are comprised of: 

2017 
Invested in Tangible Capital Assets $116,793,623 
Local Capital Internally Restricted by Board for: 

Restricted - Capital Leases 2,680,206 
Restricted - City Centre Elementary School 37,957,158 
Restricted - Anderson Elementary - 8 Classroom 

Addition Board Portion 403,870 
Restricted - Cook Elementary-Board Portion 1,000,000 
Restricted - Board Approved 1,045,963 
Restricted -



SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED 
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SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 301 2017 

NOTE22 FINANCIAL STATEMENT PRESENTATION -BY FUND (Continued) 

ii) Statement of Operations by Fund 

2017 2017 2016 

Budget Operating Special Purpose Capital Actual Actual 

(Total) Fund Funds Fund Total Total 

$ $ $ $ $ $ 

Revenues 

Provincial Grants 

Ministry of Education 179,396,611 174,694,575 8,899,713 183,594,288 182,960,105 

Other 3,000 3,000 3,500 

Federal Grants 1,604,298 1,604,407 1,604,407 1,648,419 

Tuition 17,320,546 18,016,632 18,016,632 16,065,493 

Other Revenue 9,159,149 4,059,042 8,148,660 12,207,702 7,685,893 

Rentals and leases 868,433 1,097,174 1,097,174 3,000 8,.8047]TJ4 (Revenue )]TJ
7.8001 0 0 784001 3804 962 494.2179 T58 0INANC2001 (735, 0 d
[(Tm
er )5,6237NAN9075 )-73T5882,948,660 3,000 



NOTE23 

SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED JUNE 30, 2017 

ECONOMIC DEPENDENCE 

The operations of the School District are dependent on continued funding from the Ministry of 
Education and various governmental agencies to carry out its programs. These financial statements 
have been prepared on a going concern basis. 

NOTE24 RISK MANAGEMENT 

The School District has exposure to the following risks from its use of financial instruments: credit 
risk, market risk and liquidity risk. 

The Board ensures that the School District has identified its risks and ensures that management 
monitors and controls them. 

a) Credit risk: 
Credit risk is the risk of financial loss to an institution if a customer or counterparty to a 
financial instrument fails to meet its contractual obligations. Such risks arise principally from 
certain financial assets held consisting of cash, amounts receivable and investments. 

The School District is exposed to credit risk in the event of non-performance by a debtor. This 
risk is mitigated as most amounts receivables are due from the Province and are collectible. 

It is management's opinion that the School District is not exposed to significant credit risk 
associated with its cash deposits and investments as they are placed in recognized British 
Columbia institutions and the School District invests solely in guaranteed investment certificates 
and term deposits. 

b) Market risk: 
Market risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market prices. Market risk is comprised of [ifica128[cyJ
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SCHOOL DISTRICT NO. 38 (RICHMOND) 
NOTES TO FINANCIAL STATEMENTS 
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School District No. 38 (Richmond) 
Schedule of Changes in Accumulated Surplus (Deficit) by Fund 
Year Ended June 30, 2017 

Accumulated Surplus (Deficit), beginning of year 

Changes for the year 
Surplus (Deficit) for the year 
Interfund Transfers 

Tangible Capital Assets Purchased 
Local Capital 

Net Changes for the year 

Accumulated Surplus (Deficit), end of year - Statement 2 

Version: 1998-1252-8270 
September 01, 2017 8:07 Version: Chang6usp5<</Conf S314inf 0 88174.2pose Td
(8:07 )Tj
EMC 
/Suspect <</C6 Tm
(for )Tj
EMC 
/Susp0.792 Td4C 
98r 



School District No. 38 (Richmond) 
Schedule of Operating Operations 
Year Ended June 30, 2017 

Revenm,s 
Provincial Grants 

Ministry of Education 
Other 

Tuition 
Other Revenue 
Rentals and Leases 
Investment Income 
Total Revenue 

Expenses 
Instruction 
District Administration 
Operations and Maintenance 
Transportation and Housing 
Total Expense 

Operating Surplus (Deficit) for the year 

Budgeted Appropriation (Retirement) of Surplus (Deficit) 

Budgeted Reduction of Unfunded Accrued Employee FuturSuspect <</Conf 0 >>BDC 
8 0 0 8 44.4n>>BD67T22ement) 



Provincial Grants 

-Ministry of Education Operating Grant, Ministry of Education Other Ministry of Education Grants Pay Equity Funding for Graduated Adults Transportation Supplement Economic Stability Dividend Return of Administrative Savings Carbon Tax Grant Student 



School District No. 38 (Richmond) 
Schedule of Operating Expense by Object 
Year Ended June 30, 2017 

Salaries 
Teachers 
Principals and Vice Principals 
Educational Assistants 
Support Staff 
Other Professionals 





School District No. 38 (Richmond) 
Operating Expense by Function, Program and Object 

Year Ended June 30, 20.17 

l Instruction 
1.02 Regular Instruction 
1.03 Career Programs 
1. 07 Library Services 
1.08 Counselling 
I. 



School District No. 38 (Richmond) 
Schedule of Special Purpose Operations 
Year Ended June 30, 2017 

Revenues 
Provincial Grants 

Ministry of Education 
Federal Grants 
Other Revenue 
Investment Income 
Total Revenue 

Expenses 
Instruction 
District Administration 
Operations and Maintenance 
Total Expense 

Special Purpose Surplus (Deficit) for the year 

Net Transfers (to) from other funds 
Tangible Capital Assets Purchased 
Total Net Transfers 

Total Special Purpose Surplus (Deficit) for the year 

Special Purpose Surplus (Deficit), beginning of year 

Special Pm:pose Surplus (Deficit), end of year 

Version: 1998-1252-8270 
September 01, 2017 8:07 

2017 
Budget 
(Note 16) 

$ 

7,100,529 
1,604,298 
8,631,149 

14,240 
17,350,216 

16,012,028 
289,206 
724,110 

17,025,344 

324,872 

(324,872) 
(324,872) 

Schedule 3 (Unaudited) 

2017 2016 
Actual Actual 

$ $ 

8,899,713 7,431,351 
1,604,407 1,648,419 
8,148,660 7,002,437 

5,653 13,990 
18,658,433 16,096,197 

17,091,076 14,758,948 
500,644 740,481 
426,446 262,759 

18,018,166 15,762,188 

640,267 334,009 

(640,267) (334,009) 
(640,267) (334,009) 
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ScJmol District No. 38 (Richmond) 
Changes in Special Purpose Funds and Expense by Object 

Year Ended June 30, 2017 

Deferred Revenue, beginning of year 

Add: Restricted Grants 
Provincial Grants - Ministry of Education 
Federat Grants 
Other 
Investment Income 

Less: A]ocated to Revenue 
Deferred Revenue, end of year 

Revenues 
Provincial Grants - Ministry of Education 
Provincial Grants - Other 
Federal Grants 
Other Revenue 
Investment Income 

Expenses 
Salaries 

Teachers 
Principals and Vice Principals 
Educational Assistants 
Support Staff 
Other Professionals 
Substitutes 

Employee Benefits 
Services and Supplies 

Net Revenue (Expense) before foterfund Transfern 

Interfund Transfers 
Tangible Capital Assets Purchased 

Net Revenue (Expense) 

Version: 1998-1252-8270 
September 



S~J)ool District No. 38 (Richmond) 
Changes in Special Purpose Funds and Expense by Object 
Year Ended June 30, 2017 

Deferred Revenue, beginning of year 

Add: Restricted Grants 
Provincial Grants - Ministry of Education 
Federal Grants 
Other 
Investment lncome 

Less: Allocated to Revenue 
Deferred RevelIUe, end of year 

Revenues 
Provincial Grants - Ministry of Education 
Provincial Grants - Other 
Federal Grants 
Other Revenue 
Investment Income 

Expenses 
·· · Salaries 

Teachers 
Principals and Vice Principals 
Educational Assistants 
Support Staff 
Other Professionals 
Substitutes 

Employee Benefits 
Service.5 and Supplies 

Net Revenue (Expense) before foterflmd Transfers 

Interfund Transfers 
Tangible Capital Assets Purchased 

Net Revenne (Expense) 

Version: 1998-1252-8270 
Sepfomber 01, 2017 8:07 

iCommunitvLINK 
$ 

734,478 

717,482 

717,482 

22,095 

338,967 

361,062 
105,871 
250,549 
717,482 

Coding and 
Curricularn 

Implementation 
$ 

140,394 

7,806 

7,806 

2,783 
2,783 

5,023 
7,806 

Priority 
Measures 

$ 

1,726,646 

1,726,646 
1,532,264 

194 382 

1,532,264 

1,532,264 

1,221,124 

1,221,124 
302,179 

8,961 
1,532,264 

Provincial 
Resource 
Program 

$ 

703,530 

694,022 

694,022 

403,345 

17,574 

420,919 
103,145 
163,068 
687,132 

6,890 

(6,890) 
(6,890) 

Schedule 3A {Unaudited) 

Provincial Edncational 
AVID Community Early Trust LINC/ 

Program Literacy Intervention Fund S\VIS 
$ $ $ $ $ 

11,246 l0,000 34,125 273,948 100,273 

395,659 
1.615,154 

278,250 
826 

395,659 279,076 1,615,154 
398,300 331.937 1,604.407 

10 000 31484 221 087 111 020 

8,827 398,300 
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School District No. 38 (Richmond) 
Schedule of Capital Operations 
Year Ended June 30, 2017 

Revemlles 



School District No. 38 (Richmond) 
Tangible Capital Assets 
Year Ended June 30, 2017 

Cost, beginning of year 

Changes for the Year 
Increase: 

Purchases from: 
Deferred Capital Revenue Bylaw 
Special Purpose Funds 
Local Capital 

Additions under Capital Lease 

Decrease: 
Deemed Disposals 

Cost, end of year 
Work in Progress, end of year 
Cost and Work in Progress, end of year 

Accumulated Amortization, beginning of year 
Changes for the Year 

Increase: Amortization for the Year 
Decrease: 

Deemed Disposals 

Accumulated Amortization, end of year 

Tangible Capital Assets - Net 

Version: 1998-1252-8270 
September 01, 2017 8:07 

Furniture and 
Sites Buildings Equipment 

$ $ $ 
55,169,613 418,083,423 10,178,075 

6,860,421 
622,691 

1,684,988 488,088 

9,168,100 488,088 

2,070,157 
2,070,157 

55,169,613 427,251,523 8,596,006 

55,169,613 427,251,523 8,596,006 

189,642,350 5,495,908 

9,684,918 938,704 

2,070,157 
2,070,157 

199,327,268 4,364,455 

55,169,613 227,924,255 4,231,551 

Schedule 4A (Unaudited) 

Computer Computer 
Vehicles Software Hardware Total 

$ $ $ $ 
3,464,630 2,122,930 14,043,227 503,061,898 

158,646 7,019,067 
17,576 640,267 

14,237 208,641 1,177,893 3,573,847 
593,801 593,801 

172,883 208,641 1,789,270 11,826,982 

295,730 236,048 1,656,188 4,258,123 
295,730 236,048 1,656,188 4,258,123 

3,341,783 2,095,523 14,176,309 Sll0,630,757 

3,341,783 2,095,523 14,176,3QJ 510,630,757 

1,494,296 768,646 5,664,327 203,065,527 

344,975 423,438 2,627,901 14,019,936 

295,730 236,048 1,656,188 4,258,123 
295,730 236,048 1,656,188 4,258,123 

1,543,541 956,036 6,636,040 212,827,340 

1,798,242 1,139,487 7,540,269 297,803,417 
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School District No. 38 (Richmond) 
Deferred Capital Revenue 
Year Ended June 30, 2017 

Deferred Capital Revem1e, beginning of yemr 

Changes for the Year 
Increase: 

Transferred from Deferred Revenue - Capital Additions 

Decrease: 
Amortization of Deferred Capital Revenue 

Net Changes for the Year 

Deferred Capital Revenue, end of year 

Work in Progress, beginning of year 

Changes for the Year 
Net Changes for the Year 

Work in Progress, end of year 

Total Deferred Capital Revenue, end of year 

Version: 1998-1252-8270 
September 01, 2017 8:07 

Bylaw 
Ca~ita! 

$ 
177,820,853 

7,019,067 
7,019,067 

8,104,005 
8,104,005 

(1,084,938) 

176,735,915 

176,735,915 

Schedule 4C (Unaudited) 

Other Other Total 
Pro'vincial Ca:eiW Capital 

$ $ $ 
1,240,733 405,859 179,467,445 

7,019,067 
7,019,067 

39,768 13,153 8,156,926 
39,768 13,153 8,156,926 

(39,768) (13.153) (1,137,859) 

1,200,965 392,706 178,329,586 

1,200,965 392,706 178,329,586 
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